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SUBJECT: CHANCES FOR INVESTMENT GUARANTEE AGREEMENT TAKING 
TURN EOR WORSE 

1. THE ASSURANCES GIVEN OPIC VICE PRESIDENT POATS LAST SUMMER 
ABOUT THE POSSIBILITY OF NEGOTIATING AN INVESTMENT GUARANTEE 
AGREEMENT BETWEEN THE U.S. AND THE GOL IN THE RELATIVELY NEAR 
EUTURE SEEM TO HAVE COME TO NAUGHT. EOLLOWING THE LAST GOVERNMENT 
CRISIS AND ITS EINAL RESOLUTION, IT TURNS OUT THAT THE PRESENT 
LEBANESE FOREIGN MINISTER (IN CONTRAST TO HIS TWO PREVIOUS 
PREDECESSORS) IS PERSONALLY OPPOSED TO THE NEGOTIATION OE AN 
INVESTMENT GUARANTEE AGREEMENT. 

2. THE PRESENT FOREIGN MINISTER IS THE WELL-KNOWN AND HIGHLY 
RESPECTED PHILIP TAKLA. TAKLA IS SERVING AS EOREIGN MINISTER 

IN AN INDEPENDENT CAPACITY AS A PUBLIC SERVICE GESTURE, HAVING 
RETIRED TO THE BANKING PROEESSION EOR A NUMBER OE YEARS. HE 
HAD SERVED PREVIOUSLY AS EOREIGN MINISTER SEVERAL TIMES AND 
APPARENTLY STILL REMEMBERS THE EARLY 1962 DISCUSSIONS ABOUT AN 
INVESTMENT GUARANTEE AGREEMENT WHEN HE WAS IN OEFICE. 

3. ACCORDING TO DR. ANTOINE YAZBEK, HEAD OE THE ECONOMIC 
DEPARTMENT OE THE EOREIGN AEEAIRS MINISTRY, TAKLA, WHEN 
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REMARKING THAT HIS VIEWS HAD NOT CHANGED DURING THE YEARS FOLLOWING 
HIS LEAVING THE FOREIGN OEEICE. ALLEGEDLY TAKLA, INTER 
ALIA, EEARS THE PRECEDENTS SUCH AN AGREEMENT WOULD SET. HE IS 
PARTICULARLY EEAREUL THAT "CERTAIN ARAB COUNTRIES ' WOULD BE IN 
A POSITION TO PLACE IRRESISTABLE PRESSURE ON GOL FOR INVESTMENTS 
NOT IN THE LEBANESE NATIONAL INTEREST. THE EACT THAT THE GOL HAS 
EINAL AUTHORITY TO APPROVE OR NOT APPROVE A PROJECT IS INSUEFICIENT 
IN HIS OPINION. NOR IS THE EACT THAT ONLY "PRIVATE" INVESTMENT 
IS INVOLVED. 

4. YAZBEK, WHO INFORMED US OE THE ABOVE IN CONEIDENCE, STATES 
THAT HE WILL HAVE ANOTHER GO AT TAKLA BUT HE IS NOT VERY OPTIMISTIC 
ABOUT ANY FAVORABLE ACTION IN THE NEAR EUTURE. 

GODLEY 
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